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~ombining systems could create glitches for consumers
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N1W YORK - b:hu~l.... CEO (h.,rI ...• h~t'l\ S.lYS hi\
IfOl"' .....·\1 dl'JI (0 t:ombinr with llirco(I"V ..huukl sim·
./ilY ,hi' ...lldlilr TV husilll'S5 iJr (fKlSlIlll«.'..". KUI lilt'
(('.lInN' ul .1 1T'KlIlllpUly [f)uld t"ulUpll.l',lIC.' lilt' III thl'
hut I runlnr lllolny. .,.,rricularly Ihe.· 1lt'.lrl:v IlllldllClll
...hu ~Ib!.nil..ll· III 11l.e ur,tk' h'Y!.l ~t·f...,il "',>, IIt'll") huw
I.I~~ ntiglM ~IMkl!our.

Q; Willi ~vr tonvl~my DituTV 01' EchuSl.tr
I«odrr box or ftttPfion dltIIl

A; MJIl)'CumN subscribtrs - prob.'lbly [()d~"s Oi­
('c:TV CUSlnmm - wi. ntfd to m...ke a d10Vlge ell
ilUk' point. Thtu:xnpallil"s us('di&renl ,echllololie~

o Ir.,n~mit sign.als. .and they wAnt 10 t:re.llt' .. single
I.lItionwide s,.ndlilC' sysl..'In. lhal alw 11lt".lIlS some
u..lI,nlen wi" J'lf't'(lnew s.ndlilt" dishes. (11- "",dl 00'1('
o h'l)fIsilinnCUfrem ontS. But IIlf' comlUnil's hdyell!
!t'ddl'f! )'l"f when the (r",tsilion witlfolk... p10Kr and
ll..'W kong it could lolSI.

Q: Howwill the ch.anlt work•.1nd who will fJdY?
t:. ·flIt comp~ hope Ill.1r onct Itl"" Illrl'ger h

nm"k-It.'. mJnf proplt willopl to buy newequill·
Ill'lIl - pl'Ob.ably COOlIJoltiblt with EchoSf.u·~ (UHt"nl

~y~h...n _. III Bl·t !lU' 1.'11·,,1 ,,'1 'II, ...,,,. illt IlMling iml'r·
oI(!i\"~ IV EKt:t:uUw" ...!Y Ih'~V·1I &IYl' ~"ll\uml'rS ill·
ttHlr,,,'; Iu lIpgrMlt". 'iull. 11\ lI"dt·.1I wh"1 1I001JI>«.'IISlji
1I1O~" wlln ,lrIJil dI.l111;l· Ih,·u ~, .• "kt·. lJ.lrlifllLlrlv
11111..... whn lkHlfttM •...Il.lrt"· 11m... '; "ltdl .h Iho..~ with
digd.ll p,·.~c,ndl vid,.~, Il·'"f,It·.~, l)jrl'~iV Ch.linn.ll1
likIy Il,\II(..n~ltin $.I)"i. "I hI·tt·'IIIl(' nu tll"l .lmlnn in­
wnVC1lienft.'-1O (tllISlUIII~I). iJ·~t·., ~IYS Sl hiliOfI ,Wl,'1

.. ~'l!.m. is hudg.:ttd b' th" \•.lIl".ilinu.

Q; Will MWsubsaiMrs Wt" .any ch.anzn·,
A: Even bcfort' Ihe dt',11 dllSt":!l. Et:hnSl.u .and 1Ji·

rl'dV wililry In rush III Uk" llI.lI'''''l wl(h 1)QXt"s (hJI
.Ut" (oIf.allk' Qr .ec('l\I'lr.g IMII S...I vil·o,;'.~. T!l.1r'1 prot)­
.ably 1.11«(' .II Ie,ul 6 mumh,. :'-lcw fU'\fomt'rs wiQ be
tnctoC;";,.':,I·c.!IO bl'Y tll'lSt UII.I; Ulnil d~n.:1 might be
lisLy Itl hUy.l boJC thJI otll~ 1('....·.....·\ U,r,'( I v,

Q:Wtl.t will ho1ppen IUlIlomhly rolltts1
A: Ef~er. vows he'll J,;eefJ r,llt" iIlH,·.I"tos low ~o he11

hI.' d {l.OII.· ~lft"Clivt Ollllp\'lihJt III 1.J1l1t'. Ht Jlw ~d}'s

(hat he' J}tt'r~redIOIlIft'r J ndrillll.l15uhsc."ription "Ut".
Ihat .....ollkl ensure t1ldl rUrJllll'HIITIt"I'; in JH.·.n with­
our: .,tolt- lIon·t PJi more liMn SIII"l ~ ihers in highly

lO"Ipt1'liti~ 1II.1rb·:~. Still. "t,Ut,· .lll.lly~h S.I)' Erl':11
willll.lw hig il1l ...,d.....l·~ 1rI ••li"l· rrilt.... 10, {OWl lh,·
{Mil ,\lid fin.lIldllJ: I'."~Il")IlS h,··1 1.ln·

Q: WilllJr~tolm .,l(,·rings C'I,,Jll);l'/ fur ~"wulpl.,.

willi still be oIb~ I":t'l sporb subscripliun Polek·
01gt'S, such a~ Ih.. Nfl Sunday "l"ickrc. gamt"S 01·
l"t'dV offeN bill rrllll.~oIrdotsnTl

A: Here. '"(1. thClf\; .l1ol11l.Jt h.Js 10 he lI'.ItllklJoUI.
1M Dif"('cTV h.u de.Jkin pl.lce for its musl PCllIUI..'"r.
rt"rillgi. Tht' NFI.dl'.JIruns lhrough 1002; NM h.lsl"t·:
h.1lo1lvJ NHI. hot:k, .... ilI~OllRh lht' 1001·2001 ~·,N.IlI.

oIod AI.Jit,.-I.t'itj;UC t:;~.-bJl1 ihruugh 2OfJ]_

Q; Willi stili be :lblr to buy my Soltelli'e scnk-c
at ronSllRur ~I~ctrOllies Slons"?

A·I·lI~,sihly. The '.1' t".tinn is wllt'lhcr dklill~ ~lllh.h

Best iluy. C...:-uil fil Vl:Cddio Sh.1Ck ur mo(kbu~:"1 ¥;lli
h,lYe Oltlt:h tnt:f:nIM.· to plUOIO[t' Ft"l1OS(Jr'5 ~u ..." t ..
whi{h win tiS(' the Iljl"t"(TV br.lI(! Reldl~t'f" now lI,·t
Iwhy ,ornn~,;on~";)t~1 j)ilt'lrV tn {J!f,'r Ilul .~(HlCl·

txelusi\lt'ly. BUllhJ: ''II'Jtl"1 bt.n i):iot wllt'n lh...rc'sll(j
wmpelilion.And 1-.;,)-1; ~.lYs he [,111 ,.1'.1'.1 It I .)1 (,)~"

lij' ~l.tshi"l:: thos~ p~':'lnl'lll.

.:i/,f)·/JI':

.., .,
,J('.' 2-

R.Io

rHX

I?

#

:r;;/~<R~AI'fl';~/

..5/'J/71;! t?Y ~tI,) vo::

EchoStar-DirecTV merger faces antitrust, consumer issues
Deal would create
satellite monopoly
By D.Md Ueberl1Yn
USA TO!l.\y

NEW YORK - r.t'l1~r'" Motors· Jgl'C'e­
meRl r.t~ iurmy 10 merge OirecTV with
EcooSl.u providts a kmg-d\vailed .mswcr
to one qurstion aboul the ruture or the
No. I Qtdil~ \trvict.

But it r_s stVft.1 more as (;Ollsumcn
0100 poIic:ymRn .J:5srsS how thr coolp.J­
nin' eht 10 mltt • n.uion..11 Sollt"lilt'
munopoly with ntdrly 11 million sub·
snibrrs wiD m:1 Ihe IIl.UkttpldCt'$ for
lclt'vision. the wernet .00 nthe'r servict'So
.Son1(' SJy il will choke conl!Je"lili<>".oInd

tnoovdtion and result III bl&hl."r prll:es.
Othtts insisl th.lt jll~l Ihr opposile will
hJpt>('l1 .s Iht new SoIleJliIt' gi.Jnt .IOoI~~S
enough doul 10 t'll.lllt"ng,· C.Ikle,

Amitrust resul,,'or~ .lnd l.lwm.akefS,
polrlkulal'ly (host' rrIm lur,)1 Sl.Iles. Will
(ruainly t'JIoulIinr Ihu!>(" ~sues ,lIId (lth"r,,,
in who\( fUlIkl be 111\" IllO,1 llTl1l1lfl,mt

mtui" nlt'I\l:t"r <.inn' Anlt'. il"d On]int' COlli­
binc-d Wil h 1.mt' W.ul1e'r In l.llltt.dry.

EcooSt.l1 em C1l.1rhe El8eu's opJX1flt'IlIS
yy tht'y dun'l see how hI: un l'scapr tht'
rorlll:d,)ble debl he·11 have. In Jdditkln. he·:1
M't' a m,lS~ivt job (OllVt.'lling Direcl"
custoflle'rs 10 Et:hoStJr's selYir...

Tile twO U"t' int:ompillibl(' It'dulillc-,..::.~,

10 tl.m~mit video. II's unclt'M WhNht"f
I:d1f':"'.lr (lr Oir~cTV (uSfnn....·,s will shoul­
drr nm,~1 01 tht ro~s for nl'W (i..·rod.:r
~s l:,. to 1t'IKlSili!,ln Sdlt'llill' t.Iisht's

-How (.In .. :'OIl1llo1ll)'wilh ~ll bIllion ill
dl.-nr An! .h moch J' S7 hilliuu IWlrt' ill
UJrailillll CosiS elf'Xllvt'ly ,'uIlIIH:It"
.J:goliOSI (.,blt..-r S.I;i5 ~:t'llil(' f1l1.',jlll.'S..'\' :.In'''':'l.
Bob SChernt.lll. -A'lel (IK'rto's 11111 ,) ~ing:ll'

"'LlI1lple in Ihl·I~lr... yut It'IewmnlUniCl·
tiOIl~ wl.t·r(' dlk1p.,hc'i I,!Wt'1 I"'I'·("~ "
woul.1 b'-' ,1 di .....~Clllll t'CJII"UlOl·rs. ~

As the {Inly pnw'dl·1 Ill' "'11("\lil,· "('I"'lI'I'·'i.
Ergi'll would h.I\Il.' lilt· k ...._·'.I;..'I.· 1'1 e1ill.I'e
Wh1lll'(hnol('gil'S woll ,'flPI:.lI '" c!t'l'llkr
hOl(l"'.•I~ w.-lI.I. 1111:11 ~,,~l.

-U hl.... IhI" tlllly ""I· huikllll!: Iht·ln.IIIt'1I
Ih"lltirt' 11,· ~t'h'" 1111.' P'k'l' \,,,t.1I11.IY.~

"'I)'S nil· LUlIld(;rlltlll\ ~IlIllW""II.·k.'IIIt'r.

h'(,l11\. I l"lIt lI1i:.o.hl llot· m"'1 J,;n'nlv It·'1

among m.k('1 Sof ser-Iop bOXt"s 11..1can­
I~ill digil,ll ptrsolUl-vidt"o recorders.
whilh en.ble 'lIitwf'rs 10 reC<1fd TV shows
Jod pause live PJog!.lms. Salellilt" brOJd­
(,)5',;<1'5 say th:!)' c.an olkr this Sl'rvic(' mort
(~'lt"apl'lthan (.J:blt'. bt'e.JuSo: Sdle!lile trdns-

min dlgltJl srgnoils

~
whil. e.u,,. necd,
.In ..n;dog·to-digit.ll

, . COIWl:rter.
'.. Ir ErgeR misosed

...~, . l his 1l1OnUJltJly IlOW-
t:~. er. il would iKob-

,~;;.t .bly be rt-tt first in~. . I rur.;!1 :lr'·..t~. orten
tOO fhlltly Jlf-IPIII.ll.
t'd or too ,)()(If to

• Y SUPI)Orl r.hle.
Etz;l'fC F.t:hoSl.u In Mnre lh.1l1 JUt or
flY.II ohk- TV. TV ho",~s WI M(,If'l·

un.. Vl'l monl.
Wyomilllt- M;"~ini"IJi .U1d Nnrlt. OaJctK.l
11'><' ,.I'I·llill· S('rvkt·~.

·lhl' ~witdllO ....1t'Uilt 't."rvk,·~ ill rur'"
AmcrilJ l.·ill.lld .ka:l'Ic.'ro1fl'. A'!o l·.r~ ptl1("­
11'''1Ot1 L"I~. if (xoHIIUl.'S Ic~s l'("{:llIlInk."
fill" o.:IlloIn IIf....r.IlUl'S III ufl::r.ldl· Il«-if svs­
h'Ill' I" IlfIlVRk' .l{ldintlt~1I 1"1101;'1'."" .Ind

selvit:e~. illdudill'~ hig:'-~~Ked Internel
COflll('((iOtIS and "o'ldeO-l)l.·dem.Jnd.

SYHt'ms ~n'illg n1l.'f(.· thJn 8 minion
moSlIy rUial suhscribl"f5 (uuld fold in tht"
neXI tI year;. .:((urding to d rtporr rrom
Credit Soi~se Firs! Btl\f(m.

F.rgen hJs~.Iid th.u ht"'; pr'.'I)JI·t'd 10 sinn
.J conStlll dt.·rn.'t: til.., would llfrVeni lum
rl'Om etl.1rWlt·~ : ural CWtllutrs more lh.m
urb.J:n cUSlon~1 -. He o1l~ wrndt.l COIllinur
tt) pmvid(' Pl'l:grJlhl1lrng ,:11 ,I wholes.lw
bAsis to Pl"~'l.,. whkh drliv.-rs Oin.'crv
st'tvicc!i 1lV);.!I'I in rUI'" .110: .

But COl1<1"11;':1 JI!\'ll(.u d!ill W,",I lhe
(cder.tJ govcrnmt'!11 I;) I)I'O\'idt' bro.ldc.SI
licenses lu .I1lt'1'I ftllhPo1lll. Norrhpoint. 10
{OInpet"e WUlla:dbk .J"c! ~.lf('lIih·, ,It wnuld
lrM1smitle"'l'~I:I~1 DVl·..·II ..••..lr "'K"-lh; on
Ihl' s.'llnt: h''tIU'"I'':'''S >:.Ih....lilc.-' u..~.

-b1SltJt.l II 1o~1r..1 cr·IIIIk.'llwr. YOII'd
jll~r r~.ltt" It.~ yYS (":1\1.1111<."" lInion"
r.l'tll· Kmlfll<'hn.~. -Illt: fl.·dt·•• tll"rlllllltlnV­
l·.llioIiS {11l1ll:l",-.inl1 is rrvillg III e1l'l'iel('
Wllt'lhcr Nllllhl'lIil:1 ~.~.'.II,lh illh'rlt'I'l' with
s.lfelill' (r.IINln-i· ~ 111\,

Olhl'l~ ..rr Ulllt,' "1JIw," ,.locKII h/.'t.·16
tl..-sin· ,11",1,11,,111-,: !tlfflnlp,otl' Willi (,Ihk'

~11i'-IIIJII:"""t,- ,,"ij\' .1 ••111111"1'. 11111'" 10,

ul ch.nnds .Irld 10M services.R says SG
Cowen ~cufitit's" Rob X..mowitz. or1t' nf
Ergtn's more voc.ll $Upporrers. RMy expe·
rie-nee is tho'tt his goal is lohe.u r.ilik-. .Iud
you don'l do Ihal by raisin& prKt'S..

MdtIy add tholt thi~ is • IOOd linlt 10
combine Ihe ..:omp.min .00 lheir tro1llS­
pondtors.~ will ~ under prtsWif in
j.alllt.dry. wlK"n lelh.'r~ rtlUWlions will ror
them rrum oIfl.'ring only lhe most popttl.r
roc.l chdOOt'ls in mlllmundte'S they ~t"rVf'.

Dill'CTV .,lnd EchoSt.J:l' h.M s.aid dicit will
~p ~hem frlom providing.arty lot·o11 srr­
VlCr5 10 SOUlt INrkels.

frlt'n SdyS ht"d It.w~ .tIt rl'f'C'doln It)
1l'nWf priu's IH'c,)uv he '.1 sqtlftle .IS
much as S56 hillion by dunilWtlng dupli­
ulioo and I.--Ichillg new "'I''lIil:es. And
whik JOoIIY'IS ditrer owr fh~ siu or tlte
s.vings.llI.my ~r~~ wilh Ih{" point.

.herl'·d prob.lbly 1)(' ifnt1rovellltnt in
subsrrih..'I' «OIlOIlIKS IJY. Jm, In 4Ot..R Qys
MOfg.lt1 SCMllt·)· Oe.lll Wilwr\ Vij.Iy j.)yolUI.
~rht' (omhin<.'J entily hecomes .I murl'

rormid.lhll" colltpt'litCK to c,lbl,·.ntI a hM·
It'f v.JIlK' IJITlpcl'iilinn Intn!l'otllnrB·

... Mt'r&ct oll("·l'ml'lIl. III
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FollO\\lil1~ Jll .dternollil CUIlWrS.IIi(I:1
with CM's CFO Jollll Devillt', Munlo\i,
hdil'wU Ih.lt \iid\"~1 .....,h )\1:>1 hmh·
,IW.l\'. Erl1oSl,l1" ~'M'llllivl'S !ll lit'r1\'.
lhilll:'llt I!lJllhl'\"IIJd Iml

Ind""lI, Dl.'vili(-'·.. CJ:'l' lur :\hllllt:, .
'l'l'1l1t:d fU be winninK ,l~ tht: S,uun",,',
bo,m:J meeting got Ul}<!l'l'\....ly.

l!lll the c1yn.m1Ics l'hallg~d at 0\11\(\ I

p.m. Wllt'll.ln unUStlolJ fax arnveL1Ii'w:1
D~·l\vjOr. Ergen Jlut't'd 10 pll'd;.:,·
S:!."~) billiolJ .....orCh Qf I:.cnoSlar SIUl':
[11.11 Ill' owns ,ll l'oUJtefJI 101 (,M :..
frum the cash - at le,lst l:llul tllt:'v L~

Iltw up one' or OlUl"l' b.al1ks fO Ill,1\.,,·
morl' ,·llllventionallo.lll.

\Wlije rh~ bOJ~'l iUlriollly didn'( "'.;.
to ,hTt'pt, cJirt.'flors \'\,we jrnple~~,.,

..... lUl Er~en'!> moxie. AI(!:'r &I bfil"f'Il:l\"'
CM I."x~,u(ives propos('d .around (,j p.ll
rhdllhey oldJourn for 48 houlS I\) ('IIi,·

sider lhe propoSol!.
Tile messagE' WilS ,It.'.ll". Tht!y Ildd :,

fused to meCl Murdoch's uluIl1Jll:I'
Jilt! WCIC looking lor .1 wa}' ttl We
with frgen. rroll\ hi, \l'W York .lp.i
IlWllt, Murdufil plc"p.lf('(1 .1 '1.11l·1l1,
~dyin!( Ih.u 11<' WJS wi(h(h,l\'i!ll~

f'lrnpohlJ.
Hl~ \.lll'llilt' drt'am W.1:. ()V~..

:'lllllJ,l\,. b~t'n's h,lJ ill~f !Jt:'.!!I.i1

.. Prior 1l)~1o"'1"l>- JUIOlllJk•.,
nw)' C,t. h.Jll.-':t" up III Ill/
millKlll )h,Ir," or Cl.a~~ H
'Iork kU ('io.l ,l~bl

Sl!nlllll""
.. ~ull)l (Ollmllll~1 ("loll"l:l:,

tor.l!\ S~ '; hlil~m

An.r
ifIIlS.*~ ~j.k,. S!Lb
Combjn~ Dirtc'TY. t:chuSlolr
~~~~~~S9.2
"fi'"lll' W,:,rner (dbl&.'

~~lI~~,~ 57.1
It,lllll'.l.\{

~~SS.1
CO'
.~~S4.5

u

What EchoStar would gel
1~ of DiftorTV 100"; or Hupu~sNt"lwo....
II- 15.6 billio;l In 1~'ll'nu,' 5etvlcrs

~.1",-. "B.7miUlOllsubscnbl·l\ .. \ l.~ blillun 0: h'Vt't1U,'
...~ loHomI" :>;.'fViH' .. ::")ll'l1lt"hll~Io.I!.\rl(l'<.·r\"M')

~""':~J 75"oIOiITCTVL.lli,. Rl"o(P.:mAIiISoIl
.' Aml'riC. ... SO.9 IllihQII I!! 1l'"\'t'I~m'

.. SO.7 billion ill n:\'<'I~LI,· "1~1>l1(l':ill,l{Io.·r(Sj4blll"

.. 1.6 millIOn ,ub\~rlb'·I· 1:1,111.;"1,.111

... Din·.,;11lJ hh'lIl' W"VI" ~ !' ,.•ldl,t.-·
.. '.u ..nn,·",,' ".'.

Hughes
... bnJl\\-U"lt'ly b~rort

me~r. HUlhes
redeems up to 14.1
billion ofeM's inter~l
ill Hus:Iw'~ for c..~.

odlis of a deal with GM grew rht.' fol­
lowing Wt.'ek. With stocks seemingly in
.1 frrt' !dll, induding Hughes shares,
MllnJII(h {'ut his olttor b~' about SIbil·
lion. By late St'ptel1lb~'r, Hughe'l exe(­
llllVt=S Wl'll' pnvalely Iltllill& ')h.lrehol(\·
t:'r~ {holt Ihe dt...d \...·JS forgen's to 10sC'.

Illolt WJS a le.1f possibility,. Ergen
Il.\thl'l h,,(ked UIJ the $5.5 hillion In cash
11t' needed, mostly 10 bUy our GM's
stak!:' m Hus:he~.

Slill, GM intensitied irs talks with
Echo$t.1r. ·We wert.~ told they w(;'rt.' un·
cit'!' d shorr t1/ne luse." says EchClStJr
~nerall"uunst!1 David Mosk\Jwirz. "We
Wl'tl' n"~f1tj,llil'g hCNellly 24 hours 01
d.JY. Peopk' \\'ould go home, rake d
ShuwN. gt't J hltE' 10 eat .md then rt>­
lUi'll."

Allihat work olppeared (0 have been
in vain by last Frid.1~ After Stpt 11. in­
vestmcnt banker UBS Warburg inSisted
on lJcking onto its: S2.7 billion, 2·year
~'idgf;' JOJn JII exrensive '"marenal ad­
WIse rhilllge" pnJVIsioli. Tholl would
giw ir <11')f (It ICl;"Wily (0 scrap the olfer,
And the b,lIlk's rCI"IU" w~rc un.lCn,~pt­

able (il GM. Tl1,J( lli~ht - houls before
rb' eM b0.1I"'.I WJ~ :.(herluJec1 10 mcer
,11~d with f\.lurd.lCh 111I"l';J~".nin!l 10 walk
J~'JilV - uns h-lrkt'd ['ufo

,

lilll{'W<1r1l&.'r(Jbll:

~"2.7
CUIllU\[

~:..~~!.~: 8.1
Ch.lrl.'l

': ",~:~[j.~

Top cable 8z satelUle TV prOViders
R~\i~nul' in billions of dl)lIo1r~

, ..,_..u ....." ..·,~ ....~,.. ,,~.,,,,, .. ,.,,,.,,,,,.
••., .. , ~•." '."••' ,,~.~.., ••8' "-

, ""UW"'.''''·,." ' ~, ..
1o,..,I''''.'''''.''',k.,· , , ,••"."." .... ,,,"•.. ,•. ,, ".'n,·"••,
~~~,'~.';.:;.:.'::::';:" -. '.\1

How the deal is structured
EchoStar

.. E...-haSl.v sharehnldc.'l S(0 ren'l~

.woul 1.37 shan") (,II lnwgcd
,on~ (or rarh F.c/lOS(ol( ~1J.1rt:.

.. ~uiv.n(toO.7 i lo.hClSlM :.h.vt!~

pt'I' Hu~he) sh,II,'. oJ prt'fl1lurll ul
.1lJProxtnWII"ly :?Vi. b.l.stcJ 1111
j.,..I''lfs dOSing pri(l'.

EchoSc<ir Ilublic \h.m·holder,

~~.>l'! '''''
Ch.1rlll' t:::rgt'II'

~I.'
GM ~hJfL·hl,Jd ..r,
~,>~: 11$

C
Who would'oWn pew company
GM nus H SllolfWloldtt\:

i&\ ~S3"

\ Subscribers (in OIi11iollsj

\

.1,mbHled Dlierl V, t:.cho~t.lr
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Winner; b.:hoStal CEO Ch.arhe ugl'n
talks about his Direl"TV deal.

ingWJS set (0 r.Ike pl,:,ce in New York on
SeP(. 11, the day of tile terrorist al[acks
on the WorlcJ"fr.ade Centel: EchoStarcx­
cculives couldn', fly 10. yer CM olfkial.~

still wdnleod to llleet via phone [hat day.
The rarul's Jinalty Jbreed (0 pOSlpOlll'
It (0 rhe following Sunddy J( Dln'l"] V's
officE'S nE'Jr los Angeles. r.fgt'H V.1sst"(\ J
rrucielJ lest 111.11 wCi.·!(elid wlll'1l 11(' ll'­
J('~ll'c1 .1 ('.'Ildi\;un Ih.ll CM W,I~lleCl 1.-.
iniilo')e. E.~,·~·lltl\·t'~ r{'sp{'("l(~\1 lhl" l~'l·l

that he wlIlJ]dn't uvcrpfomi~c.
F.choSI,li !IJd 11l0tllCI1[U111 ,\n(\ tile

MurdoCh felt
·success within
·his grasp as
.late as Friday
: By DoIvid U;llerm.m
: USATQDAY

~E\V YORK - News Curp. CEO Ru·
: pert Murdoch was growing confident

'~oIfijer thIS month. After II,,: years of ('C!­
i dious negotiations. he Wa! about [0
srnke .a deJI wirh General Motors to

· buy a cuntrolling interest in its Hughes
Elt.'.:rrOfllcs subsldiJry. wieh i(s jt'wel.
DlI"t>(JV Ihe USA's No. , satellite ser­
\/ke.

~t,lll~' thoughr ic would be che cap­
S(,)r~l' (0 hl~ t'x(raurdinary career.

LJ~I friday. Ull lilt' cove of a lIl'(isl~

\~1,1 i)'JJrc1 IJw~'(ing, Murdoch was su
'.lllt· (J; ~'I(LOI) U\'t'1" his .·i ....J!. ldlllStJI
d'):' Ch,lfllt' f.r~ell, that lit' renteu d hdIJ
:;1" r.. i.1I1n.ilIan hate-I. i'il' ,:tWi!lIOl1l'(j ,I
'.lwid.1Y plt~S!l Cl)IIIt"fl'lJ(l~ tu JJlIIOIIIIl'('
:i~JI jll~ ).tlt'lll(l',1I"m..d.l would Sp.ln the
'~Ilil)c. Hi.> medi" dOUl \wuld rivdJ thai
;If AOl Timl' W"rn('r. And ic would be"
~\H·~'l vtJ\di~a[]{lIl, Hi::; four previous JI'
t~'lI1PI; LU b",omt' ,1 US. sil(ellite j)0wt'r
- ildul1ulg.l '~7 de,l] with Ergen ­
Il.ld I.'lidea In failure.

rllf guud measure. he gave GM elll ul·
[l!1l.Hum: Deride un his offer by 5.lr·
"rd.1,·. or Iw'd wJlk ,lway.

\'\'h.ll .\1l1n1uch didn'c reJlilt' was
rh,ll the winds had shirtt'd.

CM W.1S no longer stilf-..nnillg Er~en

: tile wJy It had before e<1r1y August.
when he startled the indusrry "~I lllJk­

: ing his offer for Hughes public. A lew
i weeks larer. GM executIves began
I ........uming to Ergen's plan co merge Oi­
, re~TV and EchoStar IIno a ndrional sat­

dlit{' tnonopol)'.
: One concern, char f~deral antirrust
: r~gul,Hors would never iiPProvt' such a
: plan, WJS soothed by lawyer David

BOIes, ,,:ho Jdvised rhe Jusrlce Depart;
I me-Ill whl'n Ie prosecuted MII.:roson.

.m.1 ,\I COI'~ wh~n he b.mll.'(\ tu win
:'londJ~ denorJ] ....'OIt'S in IJsr )'1:.11'\
:)ti.'~tdl'nrl.lt t.·II·(tJUIl. BOles ~a\'e J
h.!l~dlll pn:St'IUJIlOn \I) GM eXt:'clltlVt')
..: ll:~' !'kw York officl:~ of Illt'JI' .It­
',,, Ill".), Wl'il CUI~I'<11 ,I:,d ~'lIlgl'~.

~;;~.l!\ .....hik. ~M tx,tcutivts ~fl!W

.-..UKt'lltl.:'ll dbou( Murdoch's otfer as
,[0(1, prl(t's pllll1Ulleted for SOIllt' of the
J.,_,':b he welJllt.'c1 to mergt.· wirli
HlISm'~, lIlJl i.';\dt.'t"J'bJh:·d rhe fe<ll" [h,)[
1\1llrdudl's (UlllribullulI, mcludil1g pl!-

• VJlt'l" held asser~ Sl:~h JS Star TV, were
· 100 liard to e\',1Juatt".

SOn1t' .1150 ft~al'~d chat, it rhey rhlew
· rh~ir lot in with Murdoch, rhey'd be
: sllOrt(hall~t'd if he Cut deals (0 hl'lp out
hi~ bad:ers, liberry Mec1ias John Mollo­
11l' ,1llc1I\1IClosofrs Bill Gates

lllt'n. kcv sh.m'holders blt>m·d a
li~·.ll \\'jlll fdlOSIJJ.

~\Vt:''rt.' I'l'oillly Ihrilled,~ says broeld­
~'.Nt'r St.mlt.'y E. Hubb.1rd, a lormer 5.11·
dint.' pnl'J~r WI10l)WI\) .lbour43 miUipn
Iju:~tt~·, ~h~II:.". "rr}tl'o is J IleJievc' in
'.l{r·!Iirl'"s. Olll d)llhdvnct> ill lIul(hl':'
ill.;rl<l~.~tllt'nrWdS well-pldrl'd.~

\ull. eM '~XI'C\i(IV~S ho1d todetermillt'
, how serillus [rg'~J1 was, One key mel'l-


